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DATE, 



191 May 1958 



FROM* Chief of Base, Frankfurt 



INFO? EE WE 00S C -J 



SUBJECT? 



GENERAL ;; REDWOOD/AEMARSH/Operatieml 
SPECIFIC? AEMARSH 15 



A 



RSVBRENCEi EQFW 6461, 5 March 1958 

ACTION REQUIRED s l.» Approval of Financial Frovislen® Para 5 
2, Consents or* Paras 3 and 6 
3c Provision of Guidance Per Para 9 



L In accordance with your instructions in referenced : dispatch, AEMARSH 
m« notified to coma to Germany for a meeting. He arrived inj Frankfurt 1 
E A pril 1 958; was met at the airport and taken to an FOB safehoiaso where he; 
remained until hi® return to Stockholm ©n 6 April 1958, 1 . j , ; ; 

fttfAffOifM 1 - £ 2 „ AEMARSH 15 was questioned on what progress he had achieved in hi® 



effort® to establish a clandestine contact with Identity A ana Identity B 



He reported that both identity A and B now possess his code and: ; understand 



use it as he 
contact by 



Sttw f 






it. Identity A had replied that for the present he would not; 
had nothing serious to report,. Although Identity A maintains! 
mean® of overt letters,, he appears somewhat reluctant to become! : involved ; * 
in a definite provable clandestine activity such as employing] e ' code. He 
iss moreover in ill health and may not be suitable as an , intelligence reporting 
source. He can, however, be useful in locating other prospects 1 In Latvia, 
also in assisting in the establishment of communications with j these prospects 
1 1 if required, (Identity A is the means by which Identity B reeelvdH the 
I code and the Instructions for its use,) We are aware that: this |! is certainly : 
not the roost secure way to operate, violating the principles of | s©rapartro3nt= ; 
at ton a a it doe®. The action, however, was taken by. AEMARSH. 15 ! before hie 
meeting, with the undersigned in August 1557, Subsequent analysis of the 
means available to AEMARSH 15 for establishing eonmsuntoattons iwith Identity B 1 
indicates that he took .the only course possible at the time, 

3, Identity B has replied that he will utilize the code jliV hi® next 
letter to AEMARSH 15, Since this code consists of plae i nnf: indivi dual _le ttsrsj 
of the clandestine message at four prearranged places within each line o£ . ■ i 
vthe overt -t ext let ter . 'It' obviously is hot - very "secure, ft moreover is very 



time consuming since the , -person , employing it rrwst first write .Jfcjje letters 
of hia covert message in .their assigned places and then fit the ( words around; J 
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the® so tln&t the whole ©an be made t© appear as legieal o' 
of an ordinary letter » It is our intention to furnish JdW 
two-way S/W system should he continue to indicate interest iri undertaking 




entente® 
Kith a 



an intelligence assignment, 
'to AEMftRS-H U 



The following procedure has been explained 



/ uA^' 






A. An S/W meggisge will be prepared ©n Swedish stationery at 
MKTOPAZ, This S/W wissage will contain complete instructions for 
the use of an S/W carbon sheet system; The message will] have no * ; 
overt text with the exception of "shipment no* 1” (or. no l 1A., } 

followed. by the next, message ” shipment no, IB W in. event the instruction^ 
t on one sheet, ©f paper. ) This message will , be j used to wrap 



not 



u 

A' 







d* 
a-teEsps 

4 ... ‘3 



men 

will 



id will be mailed to AEMARSH 15 
He will discard the stamp© and 
i'ftf 3 on our* message. Within 
instruct Identity B to scorch' 



in 



s accomodation addr-UK© 
write &n overt text tb 
overt text, using ills ©ode® he 
received letter® 



(0 1**- 



B-. Our first covert message to Identity B will also contain yd> 

ir?.s trust ions to scorch all subsequent messages received except ^ *5 k- 

one letter which will contain the the phrase "sveieiens no ;Ainina»" 
(greetings fro® Aina) in the ©vert text. This letter will '.have no f 
covert text but will consist of an actual carbon sheet on 1 which an overt, 
text has been written. " ■ . if 



retain this letter and use it for \ preparing 






rj- 



K^ 



i C; Identity B is 

‘his S/W messages to us. When he begins using this carbon'; sheet he 
is to indicate this by signing all letters containing S/wi "tf&nia. " 
He will mail these to AEMARSH 15° s accomodation address in Sweden t 
who will in turn forward them to. an FOB drop. 



K )t&L 






w i " 



^ j 



Dc The carbon sheet will be sent t© AEMARSH 15 in thejsame 



manner as our first message except that the carbon will be marked 
"shipment no. 2." This is the indicator for AEMARSH 15 to include 
"s-veiciena no A Ininas” in his overt text to Identity B. j 



•will 



E. 

be 



Once this much is arranged® future messages to Identity B 
sent via AEMARSH 15 with notations "shipment nof. J, $■» etc. 1 



to monitor 



te 



4-. As you will note® AEMARSH 15 will not be in a position] 
or control the traffic® a fact which he immediately noticed with some 
reluctance. When the need for utmost protection® proper handling® etc. 
of the internal asset Was explained to him® he accepted our plan; with good 
\ grace. He was rsot informed that it is also our intention to, establish other 
two-way channels of communication with Identity B using our own j drops and 
eventually eliminating AEMARSH 15 0 s participation in this case' entirely. 



5. AEMARSH 
be a sincere,® anti 



15 leave© quite a favorable 



impression. He : appears to 
"communistic Latvian patriot. His primary interest is 
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to do whatever possible to assist his homeland and secondarily jtcf| provide 
financial assistance to his former Latvian Army comrade®. In this connection,, 
he was told that, subject to Headquarters approval, we would' reimburse him 
for the el ©thing and medicine parcels h® ©ontinues to send t© Identity A v * ?/1 

Eae-fe one receives a parcel every other month and the , total expense 
Involved amount® to approximately $125 per month. No salary ©r j other 
benefits to AE MARSH 15 himself were discussed nor did he seem t© expect 
any.. It is felt that a token salary payment of $50 to $100 peri month to 
him would b© appropriate and would Insure better control as well as providing ' 
more incentive to carry out tasks that may be assigned to him. 

6. It is reeorafflen&ed that AEMARSH 15° 8 services for the present b® 

Ac Coventrate on developing Identity B into a regularly reporting 



•if 



^^^^/Intelligence source with an established S/W channel. 

B. Explore Identity A l; ® usability and willingness and 
appropriate develop him along the same line® as Identity B. ( 

■ . i :: 

C. Control the effort®, already initiated by AEMARSH l5: ; t® 

establish contact with Identity C and if deemed advisable provide 
him with a eomnmleetion® channel . I 

i ] 

7~ AEMARSH 15 is considered to possess considerable potential for 
developing REDSKIN asset® in Latvia. Aside from what he has already 
developed, ho should be a valuable source of information and guidance 
on other possible prospects In Latvia should you consider it advisable 
to expand. 

8. FOB’'®, main interest in this case is in developing internal ; assets 

in Latvia and w® feel this can be don® without causing embarrassment to 
L 1 _U or unduly infringing on their prerogatives. Particularly since 
AEMARSH 15 J a role at present in establishing Identity B .is only that of 
a mail cutout. AEMARSH 15 however, is alert enough and interested enough 
that he recognize® other opportunities for intelligence exploitation. 

For instancet :] l; , 






n 



G>ct*cU 



A. It will bs noted, in the attached report that. AEMARSH 15 

'> has succeeded in inducing three separate Individuals to handle© rry - 
semi“opemtional message® to Latvia in the past. One of these j 
^1 individuals is a Swedish sailor based in .Q ettobe r g who probably 1 
^-could be utilized for further similar assignmentsT^x 

B. AEMARSH 15 reported that the first group of tourists | from ) 
Sweden to Latvia and Leningrad this summer was scheduled to depart 
27 Aprii 1958 and -contained some 20 Latvians, roost or all of whom ‘are 
now Swedish citizen®. Other trip© are scheduled for 5 June, 24 June, 
5 August, and 2 6 August, AEMARSH 15 has been instructed to Interview 
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member® of the first tourist group upon their return in order to 
obtain possible positive .intelligence and to determine ''the, freedom 
af iiffivefrs.Tit experienced in Latvia* any indications of control or 
surveillance of the group cr whether it is possible for individuals 
:o leave the group and move about freely# In the event' iriifQ*mtion 
Is received indicating it is possible and aecune' for »»■ individual 
to breaSc away from the group* we feel this opportunity should £>o 
exploited by including a tourist with a recruitment assighneht in 
\ T\ iu vro ai 2? °* ^ e>*««P® going t© Latvia. ABM ARSIMS 0 ®. .acquaintance® C?*>i / ) 

| b aai IdantbrtyE have expressed their desire to visit Latvia 

u v ^ v y6-' /1 ^ & < ^ UAy ~> ' OR on,e these tours# Identity E is reported t© be personally well 
1 W( ^c acquainted with several ex-Army officer® now in Latvia# ■ AEMARBH 15 
v - ' ' f*«2s she ie recrui table (by him).. • !j 

. ^ (K- i ; | ;! 

^ j- ( 9* We would welcome Headquarter^* and C consent© and auggesticn 

I particularly regarding the preceding paragraphs 8 a and 8 b# I : i 



lr^~- 



10# Transmitted 'as separate cover attachment B are report®.] by 

/ C~ covering the ftaain aspects ©f the internal contacts in greater 

^ detail , An will be noted* AEMARSH 15 ha© a tendency t© involve far 
/more people in his affairs than is necessary., He has been cautioned to 
avoid thi»s its the future#. . '! 

^ L^> 11 ^ " 

.1PfflOVEDs_ . ’ ' j 

'CT v./'-^c~-3 — 

ATTACHMENT: * ' I 

Attachment. A - Identities, USC 

Attachment B - Reports, USD 1 i i ■ 



/DISTRIBUTION? 

'^3 - SR w/att A, B, USC 
2 -EE wo/ att 
2 - WE wo/att 
2 - COS wo/att 
2-/2 2 D w/att A, B, USC 
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Boi’iss Granwaki® ; 

Pelikss Auseklis 

Lt. Cole fnu Veinberga ; 

fnu Dirsiters in Stockholm 

Mrs. fnu GSIS in Halstahasasaer 

Wife of loader of the "Daugvaa Vanagl' 

(Latvian Veterans) in Sweden. 




Identity A 
Identity B 
Identity C 
Identity B 
Identity E 
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